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INDEPENDENT AUDITOR’S REPORT ON AUDIT OF ANNUAL STANDALONE FINANCIAL RESULTS
AND REVIEW OF QUARTERLY FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF QUESS CORP LIMITED
Qualified Opinion and Conclusion

We have (a) audited the Standalone Financial Results for the year ended March 31, 2025 and (b) reviewed
the Standalone Financial Results for the quarter ended 31 March 2025 (refer ‘Other Matters’ section
below), which were subject to limited review by us, both included in the accompanying “Statement of
Standalone Financial Results for the quarter and year ended 31 March 2025” of Quess Corp Limited
(“the Company”), ("the Statement”) being submitted by the Company pursuant to the requirements of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended (“the Listing Regulations”).

(a) Qualified Opinion on Annual Standalone Financial Results

In our opinion and to the best of our information and according to the explanations given to us, and
except for the possible effects of the matter described in Basis for Qualified Opinion/Conclusion section
below, the Standalone Financial Results for the year ended 31 March 2025:

i. are presented in accordance with the requirements of the Listing Regulations, as amended; and

il. gives a true and fair view in conformity with the recognition and measurement principles laid down
in the Indian Accounting Standards and other accounting principles generally accepted in India of
the net profit and other comprehensive income and other financial information of the Company for
the year then ended.

(b) Qualified Conclusion on Unaudited Standalone Financial Results for the quarter ended 31
March 2025

With respect to the Standalone Financial Results for the quarter ended 31 March 2025, based on our
review conducted as stated in paragraph (b) of Auditor’s Responsibilities section below, and except for
the possible effects of the matter described in Basis for Qualified Opinion/Conclusion section below,
nothing has come to our attention that causes us to believe that the Standalone Financial Results for
the quarter ended 31 March 2025, has not been prepared in accordance with the recognition and
measurement principles laid down in the Indian Accounting Standards and other accounting principles
generally accepted in India and has not disclosed the information required to be disclosed in terms of
“the Listing Regulations”, as amended, including the manner in which it is to be disclosed, or that it
contains any material misstatement.

Basis for Qualified Opinion/Conclusion

As stated in note 7 to the Statement, certain tax deductions claimed by the Company and recognised in
computation of income tax expense in the current and preceding periods have been disallowed by the
Income Tax Authority. The disallowance has been challenged by the Company in a judicial forum. The
Company, supported by external opinions from legal counsel and other tax experts, has assessed the basis
of the disallowances and concluded that it is probable that these deductions will be accepted upon ultimate
resolution.

In January 2024, as described in note 7, another regulatory authority has made certain observations
(referred to as “new information”) on the applicability of certain conditions in the Income Tax Act and
related reports submitted to the Income Tax Authority in respect of these deductions. The Company has
taken into consideration this new information and continues to believe that it is probable that these
deductions upon ultimate resolution will be accepted by the Income Tax Authority.

As a result of the uncertainty in respect of the outcome in the aforesaid matter, pending ultimate resolution
and acceptance by the Income Tax Authority, we are unable to comment whether any adjustments are
necessary.
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This matter was also qualified in our report on the standalone financial results for the quarter ended 31
December 2024; and quarter and year ended 31 March 2024.

We conducted our audit in accordance with the Standards on Auditing (“"SAs”) specified under Section
143(10) of the Companies Act, 2013 (“the Act”). Our responsibilities under those Standards are further
described in paragraph (a) of Auditor’s Responsibilities section below. We are independent of the Company
in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (“the
ICAI") together with the ethical requirements that are relevant to our audit of the Standalone Financial
Results for the year ended 31 March 2025 under the provisions of the Act and the Rules thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the ICAI's
Code of Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate to provide
a basis for our qualified audit opinion.

Emphasis of Matters

o We draw attention to Note 6 of the Statement, regarding the demands received by the Company in
respect of Provident Fund and the contingency related to the pending litigation on the said matter.

o We draw attention to Note 9 to the Statement in respect of Composite Scheme of Arrangement
amongst the Quess Corp Limited ("Demerged Company”/“the Company”), Digitide Solutions Limited
(“Resultant Company 1”) and Bluspring Enterprises Limited (“Resultant Company 2”) and their
respective shareholders and creditors (“the Scheme”), from the appointed date of 1 April 2024, as
approved by the Hon’ble National Company Law Tribunal, Bengaluru Bench by an Order dated 17
March 2025. Consequently, upon the Scheme becoming effective, from the Appointed date, the
Company reduced the carrying value of all the assets and liabilities pertaining to the "Demerged
Undertaking 1" and "Demerged Undertaking 2" as appearing in the books of accounts of the Company,
being transferred to and vested in the "Resulting Company I" and "Resulting Company 2", from the
respective book value of assets and liabilities of the Demerged Company.

Our report is not modified in respect of these matters.
Management’s and Board of Director’s Responsibilities for the Statement

This Statement which includes the Standalone Financial Results is the responsibility of the Company’s
Board of Directors and has been approved by them for the issuance. The Standalone Financial Results for
the year ended 31 March 2025 has been compiled from the related audited standalone financial
information. This responsibility includes the preparation and presentation of the Standalone Financial
Results for the quarter and year ended 31 March 2025 that give a true and fair view of the net profit/loss
and other comprehensive loss and other financial information in accordance with the recognition and
measurement principles laid down in the Indian Accounting Standards prescribed under Section 133 of
the Act read with relevant rules issued thereunder and other accounting principles generally accepted in
India and in compliance with Regulation 33 of the Listing Regulations. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
the assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the Standalone Financia! Results that give a true and fair view and
is free from material misstatement, whether due to fraud or error.

In preparing the Standalone Financial Results, the Board of Directors are responsible for assessing the
Company’s ability, to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the financial reporting process of the Company.

d
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Auditor’'s Responsibilities
(a) Audit of the Standalone Financial Results for the year ended 31 March 2025

Our objectives are to obtain reasonable assurance about whether the Standalone Financial Results
for the year ended 31 March 2025 as a whole is free from material misstatement, whether due to
fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of this Standalone Financial Results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Annual Standalone Financial Results,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the Board of Directors.

¢ Evaluate the appropriateness and reasonableness of disclosures made by the Board of Directors
in terms of the requirements specified under Regulation 33 of the Listing Regulations.

e Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Company to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the Statement or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’'s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

s Evaluate the overall presentation, structure and content of the Annual Standalone Financial
Results, including the disclosures, and whether the Annual Standalone Financial Results represent
the underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the Annual Standalone Financial Results of
the Company to express an opinion on the Annual Standalone Financial Resuits.

Materiality is the magnitude of misstatements in the Annual Standalone Financial Results that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the Annual Standalone Financial Results may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in
the Annual Standalone Financial Results.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings including any significant deficiencies in
internal control that we identify during our audit.
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(b)

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Review of the Standalone Financial Results for the quarter ended 31 March 2025

We conducted our review of the Standalone Financial Results for the quarter ended 31 March 2025
in accordance with the Standard on Review Engagements ("SRE"”) 2410 ‘Review of Interim Financial
Information Performed by the Independent Auditor of the Entity’, issued by the ICAI. A review of
interim financial information consists of making inquiries, primarily of the Company’s personnei
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with SAs
specified under section 143(10) of the Act and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Other Matter

The Statement includes the results for the Quarter ended 31 March 2025 being the balancing figure
between audited figures in respect of the full financial year and the year to date figures up to the third
quarter of the current financial year (after giving effect to the Scheme of Arrangement, refer Note 9 to
the standalone financial results) which were subject to limited review by us. Our report on the Statement
is not modified in respect of this matter.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
Firm’s Registration No. 117366W/W-100018

Gurvinder Singh
Partner

Membership No. 110128
UDIN: 25110128BMHZUD4343

Place: Bengaluru
Date: 19 May 2025
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Part 1 Statement of standalone Anancial results for the quarter and vear endied 31 March 2025

CIN No L74140KA2007PLC043909

CINK iy anllions except per share deia)

SI. No Standalone
Quarter ended Year ended
Particulars 31 March 31 December 31 March 31 March 31 March
2025 2024* 2024* 2025 2024*
{Refer Note 2) (Unandited) (Refer Note 2) {Aundited) (Audited)
CONTINUING OPERATIONS
I |Income
a) Revenue from operations 33.646 42 37,245 38 31.402.99 1,37.872.11 1,20,502 04
b) Other income 192 88 14131 250.37 1.306.68 1.149.70
Total income (a + b) 33.839.30 37.386.69 31,653.36 1,39.178.79 1.21.651.74
2 |Expenses ‘
a) Cost of material and stores and spare parts consumed 069 - 097 081 5537
b) Employee benefits expense 31.786.18 35.097.77 29,587.86 1,29.960.24 1.12,957.38
¢) Finance costs 8892 8689 165.10 37104 552.08
d) Depreciation and amortisation expense 93.13 92.95 10592 38749 390.60
¢) Other expenses 1.344.16 1.661.84 1.371.93 5.857.23 5.817.60
Total expenses (a+b+c+d+e) 33.313.08 36.939.45 31.231.78 1.36.576.81 1.19.721.03
3 | Profit before exceptional items and tax (1 - 2) 526.22 447.24 421.58 2,601.98 1,930.71
4 |Exceptional items loss/{gain) /refer note 8/ 1,384.23 62.40 (47.66) 1,545.36 101.84
5 | (Loss)/ profit before tax (3 - 4) (858.01) 384.84 469.24 1,056.62 1,828.87
6 |Tax expense/ (credit)
Current tax - - 53.40 - 53.40
Deferred tax (4541) (27.74) (86.98) (144.63) (257.71)
Total tax credit (45.41) (27.74) (33.58) (144.63) (204.31)
| {Loss)/profit for the period/year from Conti Operations (812.60) 412.58 502.82 1.201.25 2,033.18
7 |Profit before exceptional items and tax from discontinued operations - - 595.87 - 1,054.64
Exceptional items of discontinued operations - - 15.00 - 404.42
Profit before tax from discontinued operations - - 610.87 - 1,459.06
Tax expense for discontinued operations - (74.31) - (63.03)
Profit for the period/ year from Discontinued Operations (net of tax) - - 536.56 - 1,396.03
8 |(Loss)/Profit of the period/year (812.60) 412.58 1.039.38 1,201.25 3,429.21
9 |Other comprehensive (loss)
Continuing Operations :
Items that will not be reclassified subsequently to profit or loss
Re-measurement losses on defined benefit plans (56.50) (27.62) (44.35) (141.10) (264.05)
Income tax relating to items that will not be reclassified to profit or loss 35,51 6.95 11.16 3551 66.46
Total Other Comprehensive (loss) from Continuing Operations {20.99) (20.67) (33.19) (105.59) (197.59)
Discontinued Operations:
[tems that will not be reclassified subsequently to profit or loss
Re-measurement losses on defined benefit plans - - 11.44 - (20.18)
Income tax relating to items that will not be reclassified to profit or loss - . (2.88) - 5.08
Total Other Comprehensive income / (loss) from Discontinued - - 8.56 - (15.10)
Total Other Comprehensive (loss) for the period/year, net of taxes (20.99) (20.67) (24.63) (105.59) (212.69)
10 |Total cemprehensive income/ (loss) for the period/ vear (8 +9) (833.59) 391.91 1,014,75 1.095.66 3.216.52
1 |Paid-up equity share capital 1.489.19 1,486 87 1.485.10 1,489.19 1,485.10
(Face value of INR 10.00 per share)
Reserves i.e. Other equity 7.809 46 25.404.59
Eamings/ (loss) per equity share {not annualised) {not lised) {not annualised} (annualised) (annualised)
For Continuing operations
(a) Basic (in INR) (5.46) 278 3.39 8.08 13.70
(b) Diluted (in INR)** (5.46) 276 336 805 13.62
For Discontinued operations
(a) Basic (in INR) - - 361 - 941
(b) Diluted {in INR) - - 59 - 9.35
For Continuing and Discontinued operations
(a) Basic (in INR) (5.46) 2.78 7.00 808 2311
(b) Diluted (in INR)** (5.46) 2,76 695 8.05 2297

See accompanying notes to the financial results
*Previous period numbers are restated/ reclassified due to scheme of arrangement (refer note 9)
** Since Basic EPS is negative , the Diluted EPS will be same as Basic EPS for the quarter ended 31 March 2025




Registered Office: Quess House, 3/3/2, Bellandur Gate, Sarjapur Road, Bengaluru 560 103;

Standalone Balance Sheel as at 31 March 2025

Quess Corp Limited

CIN No. L74140KA2007PLC043909

(INR 1n millions)

As at As at
Particulars 31 March 2025 31 March 2024
(Audited) (Audited)
A |ASSETS
| |Non-current assets
Property, plant and equipment 9043 1.500 35
Right-of-use assets 89193 3,394 96
Capital work in progress - 045
Goodwill - 342745
Other intangible assets 136.41 586.49
Intangible assets under development - 20.59
Financial assets
Investments 2,432.33 10,243.19
Loans 190.95 56018
Other financial assets 44229 1,504 65
Deferred tax assets (net) 1,277.71 1,042.25
Income tax assets {net) 3,180.15 4,43520
Other non-current assets 43553 531.53
Total non-current assets 9.077.73 27.247.29
2 |Current assets
[nventories - 63.22
Financial assets ’
Trade receivables
- Billed 7,359.93 11,342.17
- Unbilled 5,959 84 10,166.72
Cash and cash equivalents 1,709.67 2,823.04
Bank balances other than cash and cash equivalents above 102,12 179.12
Loans 820 233
Other financial assets 121.07 31633
Other current assets 599.91 1.032.40
Total current assets 15,860.74 26,126.33
Total Assets 24,938.47 53.373.62
B |EQUITY AND LIABILITIES
1 |Equity
Equity share capital 1,489.19 1,485.10
Other equity 7.809.46 25.404.59
Total Equity 9,298.65 26,889.69
2 |Liabilities
Non-current liabilities
Financial liabilities
Borrowings - 17.58
Lease liabilities 801.83 2.631.68
Non-current provisions 2.238.62 2.897.63
Total non-current liabilities 3.040.45 5,546.89
3 |Current liabilities
Financial liabilities
Borrowings 123.49 3,062.64
Lease liabilities 192,59 1.109.09
Trade payables
Total outstanding dues of micro enterprises and small enterprises 21090 134.80
Total outstanding dues of creditors other than micro enterprise$ and small enterprises 232.68 52870
Other financial liabilities 8,014 83 11,561.93
[ncome tax liabilities (net) 51.89 19.89
Current provisions - 228.48
Other current liabilities 3.772.99 429151
Total current liabilities 12,599.37 20,937.04
Total Liabilities 15,639.82 26,483.93
Total Equity and Liabilities 24,938.47 53,373.62 |

See accompanying notes to the financial results
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Standalone statement of cash flows for the vear ended 31 March 2025

Regtstered Office Quess House, 3/3/2, Bellandur Gate, Sarjapur Road, Bengaluru 560 103,

(INR i muthons)

Particulars

For the year ended

31 March 2025

31 March 2024

— {Audited) {Audited)

Cash flows [rom operating activities
Profit afler tax

Continuing Operations 1,201 25 203318 |

Discontinued Operations . 1.396.03
Profi( before Income Tax including discounted operations 1,201.25 3,429.21
Adjustments (o reconcile nel profit to net cash provided by operating aclivities:
Tax expense / {credit) (144 63) (267 36)
Interest on lax refunds {180 63) (78 34y
Interest on term deposits (24 76) (63 90)
Amortised cosl adjustments for financial struments (272) (11 49|
( Profit)/Loss on sale of property, plant and equipment, net {0 34) 2111
Dividend income on investments in subsidiaries (897 15) (1,261 00)
Interest on loans given to related parties (1485) (60 97)
Employee stock option cost 4012 91 69
Finance costs 37104 1,078 44
Deprectation and amortisation 38749 1,852.32
Expected credil Loss on financial assels, net 506 61 906 92
Exceptional items

- Impairmenl/ (reversal) of impairment on invesiment, Loan and advances of subsidiaries and other intangible asset 161.29 74] 88

- Expecled credit loss on Trade receivables {(billed and unbilled) and Security deposits 1,186 72 -

- Gain on sale of subsidiary net of transactton cost of INR 27 26 mullion - (3ed 6l)

- Employee stock oplion cost 3282 -

- Stamp duty on demerger expenses 11832 -
Foretun exchange loss/(sain) 5:23; (216)
Operating cash flows before working capital changes 2,746.81 5,992.74
Changes in aperating assets and liabilities

Changes 1n inventories (039) 928
Changes n trade receivables and unbilled revenue (1,071 82) (3.05003)
Chanyes in loans, other financial assets and other assets (225 80) {390 26)
Changes (n trade payables 12383 13992
Chanues in other financial liabihities, other habilities and provisions 228.68 2.24796
Cash generated from operations 1,801.31 4,949.61
Refund received / Income taxes (patd), net 1 467 73 {899 65)
Net cash flows from operating activities (A) 3,269.04 ‘ 4,049.96
Cash flows [rom investing activities
Expenditure on property, plant and equipment and intangibles (1501) (416 48)
Proceeds from sale of property, plant and equipment and intangibles 077 4810
Investment in subsidiaries and associates 000 {351 51)
Investment 1n compulsory converttble preference shares - (35002)
Proceeds from redemption of debentures 1n subsidiaries 4000
Investment 1n subsidiary ( zross amount paid INR 1,708 2 mullion as reduced by relurn on nvestment INR 1,492 53 mulliony (21588)
Proceeds from sale of investment in equity instruments in subsidiaries, Net of related expenses - 670 61
Dividend received (nel of lax deducted al source) 89715 1,237 60
Placement of bank deposit 3649 754 64
Redemption of bank deposit - {435 60)
Loans and advances given to related parties (63 80) {971 96)
Repayment of loans and advances by relaled parties 4770 1,387 90
Interest received on loans to related parties - 1832
Interest recetved on term deposits 3974 64 63
Net cash from / (used in) investing activities (B) 943.04 1.500.35
Cash flows from financing activities
Proceeds/(repayments) from/{of) working capilal loan (1,235 36) (984 28)
Proceeds/(repayments) from/{of) short term borrowings . (63021)
Proceeds lrom lerm loans 683
Payment ol stamp duly in relation to merger and consequent issue of shares in prior years - (125 16)
Shares 1ssued on exercise of employee stock options 409 281
Repayment of lease habilities {306 06) (1,478 58)
Interest paid (142.18) (697 76)
Dividend paid (1,482 76) (592 18)
Net cash used in [inancing activities (C) (3,162.26) (4,498.53)
Net increase in cash and cash equivalen(s (A+B+C) 1,049.82 1,051.78
Cash and cash equivalents at the beginning ol the year 282304 1,771 26
Less Cash transferred due 10 Scheme of Arrangement (Refer note 9) (2,163 19) -
Cash and cash equivaients at the end of the year 1,709.67 2,823.04
Components of cash and cash equivalents
Cash on hand - 416
Batances with banks
In current accounts 1,709 57 2,767 44
In EEFC accounts - 3821
In deposit accounts (with ortginal maturity of less than 3 months) 010 1323
Cash and cash equivalents as per standalone balance sheet 1.709.67 2.823.04
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CIN No. L74140KA2007PLC043909
Standalone audited financial results for the quarter and year ended 31 March 2025

Notes for the quarter and year ended 31 March 2025:

1

"~

The standalone financial information of Quess Corp Limited ("the Company") for the quarter and year ended 31 March 2025 have been taken on record by the Board of Directors at its
meeting held on 19 May 2025 The statutory auditors have expressed a qualified review conclusion on the financial results for the quarter ended 31 March 2025 and have expressed a
qualified audit opinion on the financial results for the year ended 31 March 2025 These standalone financial results have been extracted from the standalone financial information.

The Statement includes the results for the quarters ended 31 March 2025 and 31 March 2024 being the balancing figure of audited figures in respect of the full financial years and
published unaudited year to date figures upto the end of the third quarter of the respective financial years after giving effect to the Scheme of Arrangement as explained in Note 9

Pursuant to the provisions of the Listing Agr , the M 1t has decided to publish consolidated audited financial results in the newspapers. The standalone audited financial
results and the audit / review reports of the statutory auditors is being filed with Bombay Stock Exchange ("BSE") and National Stock Exchange ("NSE") and will be made available on the
Company's website www.quesscorp com

In accordance with Ind AS 108, Operating segments, segment information has been provided in the consolidated audited financial results of the Company and therefore no separate
disclosure on segment information is given in these standalone audited financial results

The Board of Directors at their meeting held on 29 January 2025 declared interim dividend of INR 4,00 per equity share (face value of INR 10.00 each) for the financial year 2024-25
appregating to INR 593.66 million. The same was paid on 7 February 2025.

Subsequent event:
The Board of Directors at their meeting held on 19 May 2025 recommended a final dividend of INR 6.00 per equity share (face value of INR 10.00 each) for the financial year 2024-25
apgrepating to INR 893 69 million subject to approval of members in the Annual General Meeting

During fiscal year 2020, the Regional PF Commissioner ("RPFC") passed an order under Section 7-A of the Employees' Provident Funds and Miscellaneous Provisions Act, 1952 ("Act")
demanding INR 716.56 million on the grounds that it failed to remit Provident Fund ("PF") on wages for its employees for the period from Apnl 2018 to March 2019 for certain
components of salary The Company filed an appeal before the Central Government Industrial Tribunal ("CGIT") under section 7-1 of the Act challenging the Employees' Provident Fund
Organisation’s ("EPFO") order along with the application under Section 7-O of the Act seeking a waiver from pre-deposit of the alleged Provident fund Contributions till the final disposal
of the Appeal. The CGIT after hearing the submissions made by the parties passed an Order allowing complete waiver from any pre-deposit and also staying the operation of the EPFO
order. The matter has been adjourned to 6 June 2025 The Company has taken external independent legal advice as per which the EPFO's order is prima facie erroneous and unsustainable
in law and therefore will not be sustained on ultimate resolution.

Income Tax matters:
The Company had received assessment orders in the current and preceding periods for fiscal 2017 to 2022 in which primarily deduction under section 80JJAA of the Income Tax Act (*IT
Act’) and depreciation on goodwill has been disallowed

The Income Tax department disallowed the claim under section 80JJAA of the IT Act on the grounds of non-existence of employer — employee relationship in respect of associate
employees of the Company. Additionally, the Income Tax Department aiso disputed the interpretations adopted by the Company for computing the deduction under section 80JJAA by
disallowing claims for:

« additional employees whose emoluments exceed Rs 25,000 in a month but the average emoluments for these additional employees does not exceed Rs 25,000 in a month during the
service period;

« additional employees who have served more than 240 days in a year but are not an employee on March 31 of the respective financial year for which the claim is availed; and

» employees for whom which the employer’s contribution of provident fund for any part of the year is paid by the Government under Employee Pension Scheme (EPS) but the entire
employers contribution is not reimbursed by the Government during the year

For fiscal 2018 to 2021, the Company has filed an appeal before the Income Tax Appellate Tribunal against the assessment orders. The Company has filed an appeal before CIT(A) against
the assessment order passed for fiscal 2017 and additionally, filed objections apainst the draft assessment order for fiscal 2022 with the Dispute Resolution Panel. The Company believes
that the tax treatment availed by the Company for deductions under 80JJAA and depreciation on goodwill are valid and will be sustained on ultimate resolution supported by external
opinions from legal counsel and other tax experts

In January 2024, National Financial Reporting Authority ("NFRA’), in an Order relating to certification for fiscal 2019 to 2021 by an external Chartered Accountant pertaining to claims
under 80JJAA made by the Company, has made certain observations on the applicability of certain conditions in the Income Tax Act and related reports submitted to the [ncome Tax
Authority in respect of these deductions, This order was subsequently stayed by the Hon’ble Delhi High Court. As specified above, the Company continues to believe that its claim under
80JJAA is valid and intends to vigorously contest its position and interpretative stance of these sections on merits and based on extemal third-party assessments of the claim made, believes
that the deduction under 80JJAA will be sustained upon ultimate resolution by the Income Tax Authority

Pending resolution of these Income Tax disputes, the Company has assessed INR 2,963 84 million as contingent liabilities towards demands including interest in the order for these fiscal
years

The Company continues to maintain its stand on the manner of claiming the 80JJAA deduction and accordingly has claimed 80JJAA deduction (reduced from taxable income) of INR
469 18 million is claimed for the quarter and of INR 2,032 45 million for year ended 3! March 2025 For fiscal 2023 and 2024, the Company had also claimed deduction under 80JJA
amounting to INR 9,229 15 million for which assessment is yet to completed. The Company believes that such deduction, including its quantum, has been validly and consistently claimed,
in conformity with its interpretation of the statute




8 Exceptional itemns:

i) During the quarter and year ended 31 March 2025, the Company assessed the recoverable value of loan (including interest receivable) for its subsidiaries and recognised an impairment
loss of INR 24,7 million and INR 32 37 million respectively

i) The Company incurred certain demerger expense for professional services, stamp duly and certain employee benefits expense aggregating to INR 164.44 million and INR 227 90 million
respectively for the quarter and year ended 31 March 2025 towards Scheme of Arranagement as explained in note 9 below

ii1) During the quarter ended March 31, 2025 Tthe Company has reversed excess provision of INR 30.60 million related to stamp duty on merger

iv) During the year ended 31 March 2025, pursuant to internal restructuring, business contracts of a subsidiary of the Company, are being transferred to one of the division of the Company
Therefore, the Company recorded an impairment relating to investment of INR 38,92 and INR 128.92 million during the quarter and year ended 31 March 25 respectively

v) During the quarter and year ended 31 March 2025, the Company recorded additional expected credit loss allowances on trade receivables amounting to INR 1,186.77 million in view of
position taken by the Management and Board of Directors to discontinue certain non-core projects

9 Composite Scheme of Arrangement between Quess Corp Limited (“Demerged Company”/"the Company™), Digitide Solutions Limited (“Resulting Company 1) and Bluspring
Enterprises Limited (“Resulting Company 2”) and their respective shareholders and creditors(referred as “Scheme of Arrangement”):

The Company received a certified true copy of the Hon’ble National Company Law Tribunal, Bengaluru Bench (“NCLT") order dated March 17, 2025, approving the Scheme of
Arrangement between Quess Corp Limited (“Demerged Company ™/ the Company™), Digitide Solutions Limited (“Resulting Company 17), Bluspring Enterprises Limited (“Resulting
Company 27), and their respective shareholders and creditors (*Scheme of Arrangement’/"the Scheme™), with an appointed date of April 1, 2024 The certified true copy of the NCLT
order was filed with the Registrar of Companies on March 31, 2025 (the “Effective Date™)

Pursuant to the Scheme of Arrangement, both Resulting Company 1 and Resulting Company 2 ceased to be subsidiaries of the Company. Notwithstanding this, the promoters and promoter
group of the Company continue to exercise joint control over the Company, Resulting Company 1, and Resulting Company 2

In accordance with the Scheme, till the Effective Date, the Demerged Company carried out the activities of Demerged Undertaking 1 and Demerged Undertaking 2 in trust Upon the
Scheme becoming effective and from the Appointed Date, the Company reduced the carrying value of all the assets and liabilities pertaining to the Demerged Undertaking | (Including its
investments in the Subsidiaries) and Demerged Undertaking 2 (Including its investments in the Subsidiaries) as appearing in the books of account of the Company, being transferred to and
vested in the Resulting Company | and Resulting Company 2, from the respective book value of assets and liabilities of the Company and has been accounted for in accordance with Ind
AS 105 - Non-current assets held for sale and discontinued operations. Common expenses incurred by Demerged Company were apportioned to the Company based on reasonable basis
The difference, being excess of carrying value of assets over the carrying value of liabilities of the Demerged Undertaking | and Demerged Undertaking 2 is adjusted against securities
premium account in accordance with the approved Scheme of Arrangement

The corresponding figures in the Standalone Statement of profit and loss for the previous year have been presented as discontinued operations
Brief particulars of the discontinued operation are given as below:

(INR in millions)

. Quarter ended Year ended
Particulars
31 March 2024 31 March 2024

Revenue from operations 8,951 73 35,209 80
Total income 8,978 73 35,671.26
Total expenses 8,501 48 33,933.78
Profit before exceptional items and tax 47725 1,737.48
Exceptional items 15.00 404.48
Tax expense (74.31) (63.03)
Profit from Discontinued Operations (net of tax) 536.56 1,396.03

Summary of asset and liabilities transferred as on | April 2024:

(INR 1 millions)

) Bluspring Enterprises | Digitide Solutions
Bt vimted o |Limited Total
Assets (A) 13,678.72 14,542 02 28,220 74
Liabilities (B) 4,246.56 6,694 65 10,941 21
Employee Stock option outstanding reserve (C) 57.20 117.03 174 .23
Adjusted against securities premium (A-B-C) 9,374.96 7,730.34 17,105.30

Further, Resulting Company 1 and Resulting Company 2 have pursuant to the Scheme, allotted 148,918,541 Equily Shares of INR 10 each, to the shareholders of the Company (as on the
Record Date i.e, 15 April 2025) in 1:1 swap ratio (1 share of Rs. 10 each has been issued by Resulting Company 1 and Resulting Company 2 respectively for every | share of Rs. 10 each

held in the Company)
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