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Limited Review Report on Quarterly Standalone Financial Results and Year to daie Standalone
Financial Results of Quess Corp Limited Pursuant to the Reguatation 33 of the SEBI (Listing
Obfigations and Disclosure Requirements) Regulations, 2015

To the Board of Divectors of
Quess Corp Limited

We have reviewed the accompanying statement of unaudited standalone financial resulls (“Statement™) off
Quess Corp Linied (‘the Company’) for the guarter and nine months ended 3t Decemlser 2017 atiached
herewith, being submitled by the Company pursuant (o (he requirements of Regalution 33 of the S
(Listing Obligations and Disclosture Reguirements) Regulations, 2015,

This Statement is the responsibility of the Company’s Management and has been appraved by the Board of
Dicectors in their meeting keld on 24 January 208, Owr responsibility is to issue a repart on these Hnangial
results baged on our review,

We condueted our review it accordance willi the Standard on Review En mapgement (SREY 2410, *Revfey
af nering [inaneial Information Perforned by the hidependent duditor of the fndiny” issued by the Enstitute
of Chartered Accountants of India, This standard requices that we plan and perform the review {o ablain
moderate assurance about whether the finaneial results are free of material misstatements, A yoview is
timiled primarily to inquiries of company personnel and annlytical procedures opplicd o fnancial data und
thus provide less assurance than an audil. We have not performad an audit and accordingly, we do nol
express an atdit opinion,

The financial results ol the merged business for e pariod from appointed date Lo, 1 December 2016 10 1
Muarch 2017 included in the Statement were nudiled by the other auditor whose wnmodified audit report
deted 23 Junuary 2018 has been lumnished (0 us and hos been relied upon by us [ar the purpose of raview/
audit of the Statement.

We draw attention to note 9 to the Statement regarding the Scheme ol Arrangement (Scheme) which hag
heen approved by National Company Law Tribunal (NCLT) vide its order dated 30 Noventher 2017, The
Cawpany has given effect to the Scheme from (he appointed date specified in the Scheme Le, | December
2016. The nceounting treatment is dilferent from that preseribed under Ind AS 103 Buginess Combinntions,
Qur conclusion is nal modified in respect of this matter,
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B 8 R &Associales LLP

Based on our review conducted as above, nothing has come to our altenlion Usat couses us 1o Believe that
the necormpanying Stalement prepared in aceordance with applicable aceounting standards i.e. Ind AS
preseribed under Section 133 of the Companies Aet, 2013 read with relevant rules issued thereunder and
other recognised accounting practices and policies and in the context of overriding efTect of e accounting
treatment for the merger schieme approved by the NCLT vig-i-vis the tregtment that would have been
applicable otherwise ag deseribed in note @ 10 the Statement has not disclosed the information required (o
be diselosed in terms of Regulation 33 of the SEBI (Listing Oblipations and Disclosure Requirements)
Regulations, 2015, including the mannee in whieh it is 1o be disclosed, or (hat it containg any material
misstatement,

Jor B8 R & Associates LLP
Cheriered decomitants
Firm registration number; 116231 W/W.) 00024

Siddartha Sharma
Partner

Membership No.: 1756
Place: Bengaturu

Date: 24 Janusry 2018



Quess Corp Limited
Registered Offfce; Quess House, 3/3/2, Bellandur Gate, Sarjapur Road, Bengalurn 560 103;
CIN No. L74 140K A2007PLC043900

Part | Statement of unaudiled standalone financial zesults for the quaster and nine months ended 31 December 2017

fRuprees in fakhs except per sherve data)

Standalone

Quarter endedl Nine months endei Yenr ended
S1, No. Particulars 31 Decembeyr 30 September 31 December 31 December 31 December 31 March
2017 2017 2016 2017 2014 2017
(Unaudited) {Unaudited) (Unaudited) (Unaudited) {Unaudited) {Awdifed)
I |Ineome
a) Revenue from operations 113,710.97 103,170,15 86,135.17 311,787.57 250,307.83 344,292.70
b) Other income 1,336,94 1,689.42 571.15 3,425.37 1,245.42 1,620.75
Total income (a + B) 115,047.91 104,839.57 86,706.32 315,212.94 251,553.25 345,913.45
2 |Expenses
) Cost of materfal and stores and spaie parts consumed 3,500.87 377782 781.57 870516 3,406.04 5,333.56
by Employee benefit expense 94,259.47 86,710.58 74,589.39 260,075.91 217,256.09 294,596.88
¢) Finance costs 1,200.89 1,092.96 981.13 3,518.97 2,554.58 3,896.44
d} Depreciation and amortisation expense 641,40 346.25 460.83 1,701.74 1,285.63 1,792.00
¢) Other expenses 10,345.40 8,101.13 602589 26,265,135 15,918.39 2506142
Total expenses (a+ b +c+d+e) 109,948,03 99,228,74 42,838.81 300,266,.93 240,420.93 331,180.30
3 {Profit before tax and exceptional items (1 - 2) 5,099,858 5,630.83 3,867.51 14,946.01 11,132,32 14,733.15
4 |Exceptional items - - . - R .
5 |Profit before tax (3 + 4) 5,099.88 5,630,83 3,867.51 14,946,01 11,132.32 14,733.15
6 | Tax expense (refer note 13j
Current tax 781.37 551.53 192,40 2,394.46 2,310.65 3.695.22
Deferred tax (1,047 50y (2,050.47) 1,049.37 {3,001,20) 1,541.98 1,448.57
Inceme tax relating to previous year - (6,851.88) - {6,851.88) - -
Taetnl tax espense [266.53) (8,350,82) 1,241.77 {7,458.62) 3,852.63 5,143.79
7 |Profit for the period (5 - 6) 3,366,417 13,981.65 2,625.74 22,404,63 7,279.69 9,589.36
8 |Other comprehensive income
ltems that will noi be reclassified subsequently to prajit or
foss
Remeasurement of defined benefit plans 3.93 (283.37) 55,69 {360.29) (263.43) (307.33)
Ingome tax relating to items that will nat be reclassed to
profit or loss (1.37) 98.76 (19.27) 124.68 91,17 106,52
Other comprehensive income for the period, net of taxes 1.56 {186.61) 36,42 (235.61) (172.26) {200.81)
9 [Total comprehensive income for the period (7 + §) 5,368.97 13,795.04 2,662,16 22,169.02 7,107.43 9,388.55
10 [Paid-up equity share capital (Face value of Rs 10 per share) 14,548.42 13,833.49 12,679.1¢ 14,548 42 12,679.10 [2,679.10
11 [Reserves ie. Other equity 113,164.61
12 |Eaming Per Share (EPS) {not annualised) (not annualised) {not annyalised) {not annualised) {mot annualised) {annualised)
{a) Basic (Rs) 3.69 10.04 2,03 16.05 595 7.66
(b) Diluted (Rs) 3.65 9,94 2.00 15.88 3,86 7.55

See accompanying notes to the financial resulis




Quess Corp Limited
Registered Office; Quess House, 3/3/2, Bellandur Gate, Sarjapur Road, Bengaluru 560 103;
CIN No. L74140KA2007PLC043909
Unaudited financial results for the quarter and nine months enced 31 December 2017

Notes :

I The Statement of unaudited standalone financial results (he Staternent") of Quess Corp Limited {'the Company') for the quarter and nine months ended
31 December 2017 has been reviewed by the Audit Commitzee and thereafter approved by the Board of Directars in the meeting held on 24 January 2018,

2 The figures for the quarter and nine menths ended 31 December 2017 was subjected to 'Limited Review' by the Statutory Auditors of the Company. The review
report of the Statutory Audilers is being filed with Bombay Stock Exchange and National Stock Exchange and is also available on the Company's website
WWW,(UESSCOTD.Com.

3 These financial results have been prepared in accordance with Indian Accounting Standards ('Ind AS") prescribed under Section 133 of the Companies Act, 2013
read with the relevant rules thereunder and in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015.

4 Pursuant 1 the provisions of the Listing Agreement, the Management has decided to publish unaudited consotidated financial results in the newspapers. However,
the unaudited standalone financial results of the Company will be made available on the Company's website www.quesscorp.com and also on the website of BSE
(www.bseindia.com}) and NSE {www.nseindia.com).

3 During the six months period ended 30 September 2017, the Company has completed the Institutional Placement Programme (1PP) and raised a total capital of Rs
87,392.23 lakhs by issuing 10,924,029 equity shares of Rs 10 each at a premium of Rs 790 per equity share, The proceeds from IPP is Rs 84,754.90 lakhs (net of
estimated issue expenses).

Details of utilisation of IPP proceeds are as follows:

(Ripees in lakhs)

) Objects of the issue Utilised upto Unutilised amount
Particulars as per the 31 December 2017 ason

prospectus -31 December 2017

Acquisitions and other strategic initintives 62,500.00 18,763.33 43,736.67

Funding incremental working capital requirement of our Company 15,000,00 15,000.00 -

General corporate purpose : 7,254.90 - 7,254.90

Total : 84,7590 33,763.33 50,991.57

Unutilised amounts of the issue have been temporarily deployed in fixed deposit with banks and invested in mutual funds which is in accordance with objects of the
issue. The deployment of net praceeds is expected to be complete by 2020.

Expenses estimated by the Company amounting to Rs 2,637.33 lakhs, in connection with IPP have been adjusted towards the securities premium in accordance
with Section 52 of the Companies Act, 2013,

(=3}

During the previous year ended 31 March 2017, the Company has completed the Initial Public Offering (IPO) and raised a total capital of Rs 40,000.00 lakhs by
issuing 12,618,297 equity shares of Rs 10 each at a premium of Rs 307 per equity share. The equity shares of the Cempany got listed on NSE and BSE effective

from 12 July 2016, The proceeds fram [PO is Rs 37,038.47 lakhs {net of issue expenses).
Detzils of utilisation of [PO proceeds are as follows:

{Rupees in iakhs)
. Objects of the issue Utilised upto Unutilised amount
Particulars as per the 31 December 2017 ason
prospectus 31 December 2017
Repayment of debt availed by the Company . 5,000.00 5,000.00 -
Meeting capital expenditure requirement of the Company and Subsidiary MFX US 7.171,70 7,171,770 -
Funding incremental working capital requirement of our Company 15,790,10 15,790,10
Acquisitions and strategic initiatives 8,000.00 §,000,00 -
General corporate purpose 1,076.67 1,076.67 -
Total 37,038,47 37,038.47 -

During the nine months period ended 31 December 2017, the Company has completed the utilisation of 1PQ funds. Expenses incurred by the Company amounting
ta Rs 2,961.53 lakhs, in connection with [PO have been adjusted towards the securities premium in aceerdance with Section 52 of the Companies Act, 2013,

7 During the nine months peried ended 31 December 2017, the Company has entered into a Share Subseription Agresment (SSA) dated 21 June 2017 with Heptagon
Technologies Private Limited ("Heptagon") and has acquired 46% of shares for a consideration of Rs 977.00 lakhs. Accordingly, Heptagon has become the
associate of the Company.

8 During the quarter ended 30 September 2017, the Company has granted eptions to employees under the ESOP Scheme 20(5. The Company has granted 230,680
stock optiens to employees at the exercise price of Rs 10 each which has graded vesting aver a period of 3 years. Accordingly, the Company has accounted for
ESOP cost aggregating to Rs 420.31 Iakhs for the nine menths period ended 31 December 2017 using fair value method .




9 During the previeus year, the Company had entered into definitive agreement with Manipal [ntegrated Services Private Limited ("MiS") dated 28 November 2016

2

to demerge the Facility Maragement Business and Catering Business (together means “Identified Businass”
Scheme") at a consideration of Rs 67,909,00 lakhs. Tt

) of MIS through the Scheme of Arrangement ("the
he Board vide its meeting dated 28 November 2016 had appraved the drafi Scheme of Arrangement and filed

the Scheme with BSE and NSE. The Company in the previous year had received the approval from BSE and NSE dated 23 March 2017 and 27 March 2017
respectively and has filed the Scheme with National Compzny Law Tribunal (NCLT} dated 26 April 2017.

During the current quarter, the Company has obtained approval from the NCLT dated 30 November 2017,
been filed with Registrar of Companies (*ROC’) on

results for the comparative quarters/ periods including Earnings Per Share (‘EPS').
The impact of merger on the Statement are as foliows:

13 December 2017, The appointed date of the Scheme is | December 2016 which
approved by NCLT. The NCLT order override the requirements under Ind AS 103, Business Combinations, and h
acquisition as | December 2016, The Company has conisidered the said IMerger &s a business ac

to merge Identified Business of MIS, The Scheme has
is the effective date of merger
ence the company has considered the date of
quisition from the appointed date and accordingly have restated its

(Rupeos in lakhs except per shatre datay:

for the quarfer for the quarter for the quarter | for the nine months | for the nine months
. for the year ended
Particulars ended ended ended ended ended 31 March 2017
31 December 2017 | 30 September 2017 | 31 December 2016 | 31 December 2017 | 31 December 2016
Revenue (including 8,186,50 6,138.56 2,085.27 19,554.20 2,085.27 8,220.14
other income)
Total expenditure 7,622.66 5,569.62 1,806,30 17,890.53 1,906.30 765527
Profit after tax 563.84 568.94 148.97 1,663.67 148.97 573.47
Basic Earning Per Share 0.39 0.41 0.12 1.19 0,12 046
Dilutec  Eamings  Per 0.38 0.40 011 1.18 0.12 045
Share A

The identified business includes two subsidiaries namely Master Staffing Solutions Private Limited (100% owned) and Galden Star Facilities & Services Private
Limited (60% owned}. The Company has a contractual commitiment to acquire the non-controlling interest in Golden Star Fagilities & Services Private Limited.

The Company had entered into Share Purchase Agreement (SPA) with Terrier Security Services {India) Private Limited ("Terriet) and its sharehalders dated

19 October 2016,to acquire 74% stake subject to the approvat of Ministry of Home Affairs ("MHA"
Company in the previous year had acquirad 49% stake for a consideration of Rs 7,200.00 lakhs {

The Company has entered juto Share Purchase Agreement (SPA) and Share Holders Agreement (SHA) dated 20 November 201
Services Limited ("TBSS") and its sharchoiders to acquire 100% equity stake in TBSS. In
acquired 51% stake for an estimated consideration of Rs 15,272.82 lakhs and thus TESS has become 1

contractual commitment to acquire the non-controlling interest.
The name of Tata Business Support Serviees Limited hias been changed to Conneqt Business Solutions Limited w.e.f. § January 201 8.

) for censideration as per the terins mentioned in the SPA: The

*First Tranche’), Balance 25% stake will be acquired after receivifg
approval from MHA (*Second Tranche’). As MHA approval is not yet received, Terrier continues to be an associate of the Company. .

7 with Tata Business Support
accordance with the SPA and SHA, during the quarter the Company has
he subsidiary of the Company. The Company has a

The Company has entered into Share Purchase Agreement {SPA) and Share Holders Agreement {SHA) dated 235 October 2017 with Vedang Cellular Services
Private Limited ("Vedang") and its shareholders to acquire 100% equity stake in Vedang, In accordance with the SPA and SHA, during the quarter the Company
has acquired 70% stake for a consideration of Rs 3,990.00 lakhs and thus Vedang has become the subsidiary of the Company. The Company has a contractual
commitment to acquire the non-contrelling interest. .

L

As per the amendment in the Finance Act 2016, deduction under Section 80JJAA of Income Tax Act, 1961 was extended across all sectors subject to fulfilment of
conditions as stipulated in the said Section. The amenclinent was first applicable for the financial year ended 31 March 2017,

Since the provision was subject to a number of clarifications and interpretations, the Company had obtained an opinion from an external advisor establishing its
eligibility and method to compute deduction under Section 80JJAA in the previous quarter. Resultantly, the Company had accaunted for 801JAA deduction and the
related deduction for the year ended 31 March 2017 in the previous quarter.

14 Inaccordance with Ind AS 108, Operating segments, segment information has been provided in the unaudited consolidated financial results of the Company and
therefore no separate disclosure on segtnent information is given In these standalone unaudited financial results.

Jor and on behalf of Board of Directors of
Quess Corp Limited ' !

JHbrz

Chairman & Manoging Director
Place: Bengalury
te: 24 January 2018




